Kentucky’s Tax Expenditures, Exemptions and

Subsidies for Coal: $ 97.4 million in 2005
$  9.1
Coal Severance and Processing Tax Expenditure
Transportation Expense (credit) - expenses incurred in transporting coal from the mine is deductible in computing gross value. 

Thin Seam Tax credit - A non-refundable tax credit is allowed for mining coal from thin seams or from areas with a high mining ratio.
Source: 2006 Kentucky Tax Expenditure Analysis

$   0.2
Coal Conversion Credit (KRS 141.041 Corporate Income and License Tax)

4.5% of net purchase price of coal that is substituted for a different energy source in heating facilities. Encourages the use and substitution of coal for heat instead of over energies.

Source: 2006 Kentucky Tax Expenditure Analysis

$  1.1
Coal Incentive Credit (KRS 141.0405 Corporate Income and License Tax) 

Credits a coal fired electric generation plant $2 per ton of increased coal usage from previous year.  Encourages the increase usage of coal for electric generation.

Source: 2006 Kentucky Tax Expenditure Analysis

$  ?
Kentucky Clean Coal Incentive Credit (KRS 141.428 Corporate Income and License Tax) 
Credits a coal fired electric generation plant $2 per ton for use of clean coal technologies and equipment.  Encourages the increase usage of coal for electric generation.

Source: Kentucky Revised Statues

$ 19.0 
Workman’s Compensation Fund (KRS 342.122)

Annual transfer of coal severance funds

$ 59.2
Coal Used in the Manufacture of Electricity (KRS 139.480(2) Sales Tax Exemption)


There is no sales tax imposed on coal used for the generation of electricity.
Source: 2006 Kentucky Tax Expenditure Analysis

$  8.2 
Local Government Assistance Program – Coal Haul Road Service (KRS 42.455)
30% of the program’s budget (from coal severance funds) is dedicated to service and repair of roads used to transport coal.

Source: Kentucky Revised Statues

$  0.6
The Coal Council 

Marketing and educational support for the coal industry





Source: “Kentucky’s Coal Severance Tax”
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